
America kept wages down; the 

tightening of security along the 

U.S. border closed off Mexico's 

immigration "escape valve," and 

environmental provisions in the 

agreement proved less powerful 

than those protecting investors. 
Mexico took advantage of the 

accord with the United States 

and Canada in some areas. The 

auto, electronics and agriculture 

sectors grew, and foreign banks 

moved in, increasing access to 

credit, but a majority of Mexi-

cans saw little benefit in income. 

While there is undoubtedly a 

larger middle class today, Mexi-

co is the only major Latin Amer-

ican country where poverty also 

has grown in recent years. 
According the Economic Com-

mission for Latin America, pov-

erty fell from 48.4 percent in 
1990 to 27.9 percent in 2013 

for all of Latin America. In Mexi-

co, where it stood at 52.4 per-

cent in 1994, the poverty rate 

dropped to as low as 42.7 per-

cent in 2006; but by 2012, it had 

risen again to 51.3 percent. 

 

 

GDP: 1.3% LAST QUARTER 

(Down) 

Unemployment Rate: 4.47% 

(Down) 

 

 

Economic Growth? 

The beginning of the year for 

the economy seems good, and 

many countries are showing 

improvement; however, it is too 

soon to say if the entire year 

will be as good as the first two 

week of the year. Some events 

like the World Cup, foreign 

investment, elections and many 

more will shape the economy of 

Latin America.  

 

Brazil 

Emerging markets will be the 

center of attention, if the econo-

my keeps improving; these mar-

kets provide a great amount of 

new opportunities like cheap 

labor, quality, low regulations 

and many more. On of the best 

example is Brazil, even if the 

cost of life is expensive, labor is 

really cheap and it is really easy 

to enter and create new busi-

ness in that country. Last week 

was really good for Brazil; how-

ever, there are some concerns 

about default in business loans.  

 

GDP: 2.2% LAST QUARTER 

(Down) 

Unemployment Rate: 4.6% 

(Down) 

 

 

Report Summary: 

 

 High expectations for 

Latin America. 

 In general was pretty 

good week for Latin 

America. 

 New policies are coming 

and economists expect an 

improvement on whole 

economy. 

 Brazil’s economy is im-

proving, yet there is a long 

way to full recovery.  

Date 
01/10/2014 

MEXBOL:IND - 2.04% 

IGBVL:IND + 0.49% 

MERVAL:IND + 2.24% 

IBOV: IND + 1.00% 

IGBC:IND + 0.08% 

IPSA:IND - 0.12% 

Colombia 

The good news for this country is 

the increase of foreign direct 

investment (FDI). After calculat-

ing the increase, the government 

of that country released the re-

sults and there was an increment 

of 0.9% compare to 2012. The 

FDI increase is due to the new 

free trade agreements and the 

increment on mining and oil ex-

ploration. Apart from this, indices 

like crime, poverty, and unem-

ployment have been falling.  

 

GDP: 5.1% LAST QUARTER (up) 

Unemployment Rate: 8.5% (up) 

 

Mexico 
Looking around a Mexico dotted 

by Starbucks, Wal-Mart and 

Krispy Kreme outlets, it's hard to 

remember the country before the 

North American Free Trade 

Agreement, which has dramatical-

ly expanded consumer choice and 

trade since it took effect 20 years 

ago Jan. 1. 
While it changed the country in 

some fundamental ways, the trea-

ty never met many of its sweep-

ing promises to close Mexico's 

wage gap with the United States, 

boost job growth, fight poverty 

and protect the environment. 

Mexico's weak unions and com-

petition from Asia and Central 
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Walmart, Mexico 
After almost two decades, 

Mexico doesn’t see a major 

improvement with NAFTA. 

 

 


